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EO 11652: NA 
TAGS: ETRD, SA 

SUBJECT: ARAB BOYCOTT: U.S. FIRM BANNED FROM ARAB PROJECT 
UNDER SAUDI FUND FOR DEVELOPMENT (SFD) 

REF (A) STATE 168023, (B) STATE 173607 

1 . SAUDI BOYCOTT DIRECTOR KHOJA CALLED USLO TO DISCUSS 
CHEMONICS TELEX TO MINISTRY OF COMMERCE. KHOJA WAS 
UNFAMILIAR WITH SFD AND USLO BRIEFED HIM ON FUND AND 
ITS LOCATION. HE THEN PZIZDYCPRVKOS OF THE APPROVED 
L/C AND CONTRACT LANGUAGE WITH A COVER LETTER TO THE 
SFD STATING THE LANGUAGE WAS ACCEPTABLE. PACKAGE WAS 
IMMEDIATELY DELIVERED TO DR. KHALID MASSOUD, DEPUTY 
DIRECTOR AT SFD. 

2. USLO ATTEMPTED TO FOLLOWUP WITH SFD BUT DEPUTY 
DIRECTOR HAS DECLINED TO DISCUSS CASE, EXPLAINING 
THE PROCEDURAL REGULATIONS FORBID HIM TO DEAL WITH 
ANY PARTY EXCEPT GRANTEE GOVERNMENT. 

3. USLO HAS PASSED ABOVE INFO TO CHEMONICS BY 
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COMMERCIAL TELEX AND ADVISED CHEMONICS TO CONTACT 
SFD THROUGH GOVERNMENT OF MALI. 

4. IN REGARD TO PARA 5 REF A. PROBLEM SEEMS TO HAVE 
ARISEN OUT OF NORMAL DIFFICULTIES IN COMMUNICATION 
BETWEEN SAUDI AGENCIES. SFD, WHICH HAS FEW DIRECT 
CONTRACTS WITH U.S. FIRMS, PROBABLY WAS NOT YET AWARE 
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OF NEW LANGUAGE. HOWEVER, ONCE PROBLEM WAS POINTED OUT 
SAUDI BOYCOTT OFFICE REACTED WITHIN 24 HOURS TO BRIEF 
THEM. USLO BELIEVES SFD WILL RESPOND FAVORABLY. ITS 
RETICENCE IN DISCUSSING CASE WITH USLO IS STANDARD 
OPERATION PROCEDURE IN AN ORGANIZATION WHICH IS VERY 
SENSITIVE ABOUT ITS REPUTATION FOR IMPATRIALITY. 

GRANINGER 
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